
 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

* * * * * 
 

IN THE MATTER OF THE APPLICATION ) 
OF PUBLIC SERVICE COMPANY OF   ) DOCKET NO. 16A-XXXXE 
COLORADO FOR APPROVAL OF ITS   ) 
2017-2019 RENEWABLE ENERGY  ) 
COMPLIANCE PLAN    ) 

 

VERIFIED APPLICATION FOR APPROVAL OF 
2017-2019 RENEWABLE ENERGY COMPLIANCE PLAN 

 

Public Service Company of Colorado (“Public Service” or the “Company”), 

pursuant to Commission Rules 4 CCR 723-3-3002 and 4 CCR 723-3-3657, hereby 

applies to the Commission for approval of the Company’s 2017-2019 Renewable 

Energy Compliance Plan (“2017 RE Plan” or “Plan”).  Accompanying this Application, 

and incorporated by reference, are the three-volume Plan and the Company’s direct 

testimony and exhibits in support of the Plan.  As of today, the Company is currently 

positioned to meet Colorado’s Renewable Energy Standard (“RES”) compliance, in all 

respects, through 2020.  In a measured and prudent manner, this Plan goes beyond the 

minimum RES requirements.  The Company’s Plan both addresses growing customer 

preferences for renewable energy offerings and adds clean energy to our system in an 

economically reasonable way.  In support of this Application, Public Service states as 

follows: 

INTRODUCTION 

Public Service’s 2017 RE Plan proposes a three-year roadmap that further 

demonstrates the Company’s leadership in transiting to a more sustainable energy 
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future, powered with less carbon-intensive fuel sources.  Under the Plan, the Company 

expands on the customer choice program options previously offered to our customers.  

Public Service proposes to add significant amounts of rooftop solar capacity to its 

Solar*Rewards® program, while at the same time leveraging ongoing rate evolutions for 

such additions so that such capacity can be added in a cost effective manner for all of 

our customers.  Public Service encourages the continued development of community 

solar gardens by committing to take increased amounts of capacity in each year of the 

Plan through our Solar*Rewards® Community programs.   

Solar is not the only renewable resource made more available to our customers 

through this 2017 RE Plan.  Our Plan also recommends lowering the premium cost of 

the Windsource® program, making wind energy more affordable for our customers.  

Lastly, the Plan finalizes a new Recycled Energy program which will allow customers to 

generate energy from what would otherwise be lost heat from various processes. 

 Public Service believes this Plan advances the goal of satisfying Colorado’s 

growing energy needs in the most reliable, clean and affordable way possible. We 

respectfully ask the Commission for its approval. 

THE COMPANY’S SOLAR PROGRAMS 

A. Solar*Rewards 

In our 2017 RE Plan, Public Service seeks authority to add approximately 93 MW 

of Solar*Rewards capacity over the three year period which is above and beyond the 

acquisitions approved under the 2014 RES Plan.  In all, the 2017 RE Plan contemplates 

291 MW of Solar*Rewards additions through the planning period.1 

1 Over the three years (2017 – 2019) the 2017 RE Plan will offer 123 MW for the Small program (72 MW – 
Option A and 51 MW – Option B), 54 MW for the Medium program, 24 MW for the Large program, and up 
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The Company’s Plan presents two options for customers seeking to enroll in our 

Small Solar*Rewards Program.  We believe the additional optionality, pricing and 

capacities when presented together form a strong platform for small solar system 

acquisitions during the 2017-2019 timeframe.  The two options the Company presents 

are: 

• Option A: This option represents the more traditional standard offer the 

Company has presented customers in the past.  It allows Public Service to 

add 72 MW over three years (approximately 2 MW per month, and 24 MW 

each year).  REC incentives proposed for this option are $0.005/kWh for all 

three years.  These incentives were calibrated to offset the new Grid Use 

Charge as proposed in our Colorado Phase II Electric Rate Case2. 

• Option B:  This option represents a new customer choice which allows Public 

Service to add up-to 51 MW over three years.  Capacities for this option will 

ramp-up in different intervals during the course of the three year compliance 

plan as described more fully in supporting testimony.  RECs incentives for 

Option B are calibrated to offset the new demand rates as part of the new 

optional residential demand time-of-use rate structure, also proposed in our 

Colorado Phase II Electric Rate Case and are proposed at: $0.050/kWh for 

2017, $0.045/kWh in 2018 and. $0.040/kWh in 2018.  

Should the Company’s pricing proposals in our Phase II case not be adopted, incentive 

and capacity levels for these Options will change.  

to 90 MW for the Solar*Rewards Community program – a total of 291 MW.  This is compared to three 
years of current program capacities:  72 MW for the Small program 36 MW for the Medium program, and 
up to 90 MW for the Solar*Rewards Community program – a total of 198 MW.   
2 Proceeding No. 16AL-0048E. 
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 The 2017 Plan also proposes adding more capacity to Public Service’s Colorado 

Medium Solar*Rewards program than ever before.  The Company recommends 

acquiring 54 MW of solar capacity for these medium-sized systems over the course of 

three years (18 MW per year).  This acquisition level compared to the 12 MW per year 

the Company offered in 2015-2016.  We propose incentive levels for the Medium 

Program at: $0.035/kWh for 2017, $0.030/kWh in 2018 and. $0.025/kWh in 2019.  

We have heard our larger customers want to be involved in Solar*Rewards so we 

are thus reopening the Large Solar*Rewards Program for the first time since 2012.  The 

2017 RE Plan proposes to add 6 MW of new capacity in 2017, 8 MW in 2018 and 10 

MW in 2019.  These large customers with greater energy needs, such as convention 

centers, universities, or other school or business campuses, will submit proposals to 

acquire this additional capacity through a Request For Proposal (“RFP”) process.  

B. Solar*Rewards Community 

We believe the next three years will be transformative ones for the community 

solar garden industry in Colorado.  Today, Public Service has 16.6 MW of solar garden 

capacity online in in its Solar*Rewards Community program.  The Company and solar 

garden developers currently have a Settlement Agreement pending before the 

Commission which contemplates the award of up-to 60 MW of new solar garden 

capacity through its 2016 RFPs.3  On top of this, the 2017 RE Plan proposes adding 

another 90 MW of capacity over its three years. The Company’s Plan discusses several 

aspects of these proposed acquisitions. 

  

3 See Proceeding No. 13A-0836E 
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C. Solar*Connect 

In a separate filing, the Company proposed a new customer choice program 

called Solar*Connect.  If approved by the Commission, Solar*Connect would give 

customers an affordable, flexible and easy way to go solar, without impacting non-

participants which would rather not spend additional monies on renewable energy 

programs.4  Public Service seeks no Commission approvals for any aspect of 

Solar*Connect® in this proceeding. 

WINDSOURCE 

Public Service’s Windsource program is one of the largest utility green pricing 

programs in the country. Windsource customers in Colorado have purchased over 2.3 

billion kWh since the program began in 1997.  As successful as this program has been, 

its pricing has now become outdated.  The 2017 RES Plan proposes changing the 

Windsource premium price from the current premium price of $2.1588 per 100 kilowatt-

hour block to $1.50 per 100 kilowatt-hour block, a 30 percent reduction. This market 

based pricing change will make wind energy more assessable and affordable to our 

customers.  We think the lower cost will bring more interest in Windsource whose 

revenues flow back to the RESA. 

RECYCLED ENERGY PROGRAM 

With this 2017 RE Plan, the Company is looking forward to getting its new 

Recycled Energy program finalized and in front of our customers.  Recycled Energy 

generators create energy from waste heat or steam that would normally be wasted.  

The 2017 RE Plan requests approval for 20 MW of recycled energy acquisitions per 

year, to be made available in an open-offer program at incentive levels previously 

4 See Proceeding No. 16A-0055E 
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approved by the Commission in Proceeding No. 13A-0836E. This Plan addresses 

various issues regarding this service, as ordered by the Commission in Proceeding No. 

15AL-0118E. 

RESA FUNDS AND RECS 

The majority of the Company’s eligible energy resources had their incremental 

costs previously locked down by Commission Rules and Decisions in earlier renewable 

resource planning dockets.  Those eligible energy resources will have their incremental 

costs unlocked and then reset for the term of the 2017 RE Plan.  The Plan sets forth the 

impact of that recalculation.  The Company projects that previously approved customer 

contributions levels to the Renewable Energy Standard Adjustment (“RESA”) will be 

sufficient to cover the costs to be charged to the RESA for the 2017 to 2019 compliance 

years.   

Table 4-2 in Attachment No. RLK-2 of the Plan sets forth the RECs that Public 

Service plans to acquire and retire during the 2017 through 2019 compliance years, in 

compliance with Commission Rules 3-3654(e), (f) and (i) and SB 13-252. 

INFORMATION REQUIRED BY RULE 3002(b) AND (c) 
 
1. Name and Address of Applicant:  

  Public Service Company of Colorado 
  1800 Larimer Street, Suite 1100 
  Denver, Colorado 80202 
 
2. Name Under Which Applicant will Provide Service in Colorado.  All 

operations conducted by the Company in Colorado shall be conducted under 

the name of Public Service Company of Colorado d/b/a Xcel Energy. 
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3. Representatives to Whom Inquiries Concerning the Application Should be 

Made. Copies of all notices, other correspondence, and all inquiries 

concerning this Application should be sent to: 

Robin Kittel 
Director, Regulatory and Strategic Analysis  
Xcel Energy Services Inc. 
1800 Larimer Street, Suite 1400 
Denver, Colorado 80202 
Telephone: (303) 294-2242 
Email:   robin.kittel@xcelenergy.com 

   and 

Neil Cowan 
Regulatory Policy Specialist 
Xcel Energy Services Inc. 
1800 Larimer Street, Suite 1400 
Denver, Colorado 80202-5533 
Telephone: (303) 294-2115 
Email:   Neil.Cowan@xcelenergy.com 

 
   and 
 

Christopher M. Irby 
Assistant General Counsel 
1800 Larimer St, Suite 1100 
Xcel Energy Services Inc. 
Denver, CO 80202-5533 
Telephone: (303)294-2504  
Email:   christopher.m.irby@xcelenergy.com 

 
4.  Agreement to Comply with Rules 3002(b)(IV)-(VI). Public Service has read, 

and agrees to abide by, the provisions of Rules 3002(b)(IV)-(VI), 4 Code 

Colo. Regs. 723-3. 

5. Description of Existing Operations and General Colorado Service Area. 

 Public Service provides electric and gas public utility service in numerous 

areas throughout the State of Colorado. The Company also provides steam 
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utility service within the downtown area of Denver.  A full listing of Public 

Service’s existing operations and service area is set forth in Public Service’s 

tariffs on file with the Commission. 

6. Location of Hearing.   The Company seeks a ruling on this application 

without hearing. However, if a hearing is held on this Application, Public 

Service prefers that the hearing be held at the Commission’s offices in Denver, 

Colorado. 

7. Acknowledgment. Public Service has read and agrees to abide by the 

provisions of Rules 3002(b)(Xl)(A)-(C), 4 Code Colo. Regs. 723-3. 

8. Statement Under Oath.  Ms. Robin L. Kittel, Director, Regulatory and Strategic 

Analysis, states under penalty of perjury that the contents of the Application 

are true, accurate, and correct to the best of her knowledge.  Her affidavit is 

attached to this Application. 

9. Information Required by Rule 3002(c).  Public Service hereby incorporates 

by reference the following information, which is on file with the 

Commission in Docket No. 06M-525EG: 

a) A copy of Public Service’s Amended Articles of 

Incorporation, which was last filed on October 3, 2006; 

b) The name, business address and  title of each of Public 

Service’s officers and directors, which was last filed on March 26, 2015; 

c) The names and addresses of affiliated companies that 

conduct business with Public Service, which was last filed on March 26, 

2015; 
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d) The name and address of Public Service’s agent for service 

of process, which was last filed on October 3, 2006. 

e) A copy of Public Service’s most recent audited balance sheet, 

income statement, statement of retained earnings and statement of cash 

flows was last filed on March 26, 2015. 

CONCLUSION 

Public Service Company of Colorado respectfully requests that the Commission 

enter an order approving the Company’s 2017-2019 Renewable Energy Compliance 

Plan, including, without limitation, approval of: 

• the Company’s proposed acquisition levels, incentives, and program 

changes for Solar*Rewards and Solar*Rewards Community pending 

the outcome of the Phase II Rate Design in Proceeding No. 16AL-

0048E; 

 

• the Company’s proposed acquisition levels, incentives, Schedule RE 

tariff as well as associated tariff changes for Recycled Energy service; 

  

• the Company’s proposed changes to the pricing of the Windsource 

program and associated tariff changes; and 

 

• the Company’s modeled incremental and avoided costs for resources 

not previously locked down and the resetting of the lock down for 

modeled incremental and avoided costs of resources previously locked 

down, for the term of this Plan. 
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Dated this 29th day of February, 2016. 

 
Respectfully submitted, 

__Christopher M. Irby__________   

Christopher M. Irby, #35778 
Assistant General Counsel 
Xcel Energy Services Inc. 
1800 Larimer Street, Suite 1100 
Denver, Colorado 80202-1414 
Telephone: (303) 294-2504  
Fax:  (303) 294-2988 
Email: christopher.m.irby@xcelenergy.com 
 
 
Andrew Crain, #29659 
ARMSTRONG TEASDALE, LLP 
4643 S. Ulster St., Suite 800 
Denver, CO 80237 
Telephone: (720) 200-0676 
Fax:  (720) 200-0679 
acrain@armstrongteasdale.com  
 
 
ATTORNEYS FOR PUBLIC SERVICE 
COMPANY OF COLORADO  
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

* * * * * 

IN THE MATTER OF THE APPLICATION 
OF PUBLIC SERVICE COMPANY OF 
COLORADO FOR APPROVAL OF ITS 
2017-2019 RENEWABLE ENERGY 
COMPLIANCE PLAN 

) 
) DOCKET NO. 16A-XXXXE 
) 
) 
) 

VERIFICATION 

STATE OF COLORADO ) 
CITY AND COUNTY OF DENVER ) SS: 

I, Robin L. Kittel, being duly sworn, do hereby depose and state that I am 
Director, Regulatory and Strategic Analysis Xcel Energy Services Inc., agent for 
Public Service Company of Colorado, Applicant in the foregoing Application; that I 
am an authorized agent for Public Service Company of Colorado; that I have read the 
foregoing Application; and that the facts set forth therein are true, accurate and 
correct to the best of my knowledge, information, and belief. 

t<rkt ,(&0 
Robin L. Kittel 
Director, Regulatory and Strategic Analysis 
1800 Larimer Street, Suite 1400 
Denver, Colorado 80202 

Subscribed and sworn to before me this M day of February 2016. 

JENNIFER D. AUGUSTINE 
NOTARY PUBUC 

STATE OF COLORADO 
NOTARY ID 20064006595 

MY COMMISSION EXPIRES 0211612018 

My Commission expires: 
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